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The Impact of Accounting Conservatism on Enhancement of Quality of Financial
Reports: An Empirical Study on the Jordanian Industrial Corporations

Allam Mohammed Mousa Hamdan*

ABSTRACT

The study provides additional evidence about the level of accounting conservatism in the financial reports of

Jordanian industrial corporations, and it examines the impact of accounting conservatism on improving the

quality of financial reports. To achieve these objectives, the study collects the required data to examine its

hypotheses from (50) Jordanian industrial corporations listed in Amman Stock Exchange (ASE), for the

period of 2001-2006, and using (Pooled Data Regression) and (Logistic Regression) tests. The study reveals

important indications about the low level of accounting conservatism in the financial reports coming from

Jordanian industrial corporations. It also found significant statistically relationship between the increased

accounting conservatism and improvement of the quality of financial reports, through improving the external

auditor’s opinion.
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Jordanian industrial companies.
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